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TAGS: ECON, CA 

SUBJECT: CANADIAN INDUSTRIAL PRODUCTION: WEAK SECOND 
QUARTER. 

1 . THE INDUSTRIAL PRODUCTION INDEX FOR JUNE ROSE 0.3 PER- 
CENT TO 125.1 (1971 EQUALS 100) FROM A REVISED 124.7 IN 

MAY. GROWTH CAME IN MINING AND UTILITIES, WHILE MANUFAC- 
TURING SHOWED LITTLE CHANGE. 

2. THE INDUSTRIAL PRODUCTION INDEX AVERAGE FOR THE SECOND 
QUARTER WAS 124.5, ONLY 0.4 PERCENT ABOVE THE FIRST QUARTER, 

AN ANNUALIZED RATE OF GROWTH OF ABOUT 1.6 PERCENT. THIS 
COMPARES TO INDUSTRIAL PRODUCTION GROWTH OF 2.1 1ERCENT IN 
THE FIRST QUARTER - WHEN REAL GNP ROSE 1.3 PERCENT - AND 

A 0.7 PERCENT INCREASE IN THE INDEX IN THE FOURTH QUARTER 
OF 1976 OVER THE PREVIOUS QUARTER WHEN REAL GNP ACTUALLY 
DROPPED SLIGHTLY. 

3. THIS WEAK SHOWING FOR INDUSTRIAL PRODUCTION IN THE 
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SECOND QUARTER DOE$ NOT BODE WELL FOR P8ELIMINARY FIGURES . 

ON SECOND QUARTER REAL DOMESTIC PRODUCT AND GNP WHICH ARE 
SCHEDULED TO BE RELEASED SOON. ALTHOUGH THE MAIN SOURCE 
OF STRENGTH IN THE ECONOMY HAS BEEN EXPORTS, NET EXPORTS 
IN THE SECOND QUARTER WERE BELOW THOSE IN THE FIRST. INDI- 
CATORS AVAILABLE SO FAR RELATED TO CONSUMPTION HAVE BREN 
WEAK IN THE SECOND QUARTER, WHILE INVESTMENT AND GOVERNMENT 
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SPENDING WILL NOT BE A SOURCE OF STRENGTH. AVAILABLE EVI- 
DENCE THUS TENDS TO CONFIRM RUMORS THAT SECOND QUARTER GNP 
FIGURES FOR CANADA WILL BE QUITE POOR. SHOWING QUITE SLOW 
OR POSSIBLY SLIGHTLY NEGATIVE REAL GROWTH. ENDERS 
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